I. Introduction
Despite their geographical proximity, Russia and Japan, two economic powers in the world, have not been able to establish a significant level of economic cooperation. The territorial dispute between the two countries over the Kuril Islands has been one of the major hurdles preventing them from leveling up their relations. The tilted and monotonous structure of their economic cooperation has also played a role in this.
Under the Abe administration, Japan adopted a new policy approach toward Russia, i.e. the division of politics and business, or the prioritization of economic issues. Through frequent summit meetings held from 2013 and in 2016 in particular, Japan and Russia came up with an "8-point economic cooperation plan" (hereafter the "8-point plan"). This paper evaluates economic cooperation between Russian and Japan, analyzes the 8-point plan, and draws implications for Korea.
II. Economic Cooperation
between Russia and Japan Investment between Japan and Russia flows mostly in one direction: from Japan to Russia. Japanese investment provides a firm foundation for the tilted structure of the cooperation between the two economies. Japan's investment in Russia is mostly directed to the mining sector for energy development. Until the 2000s, the mining sector accounted for much more than 50% of the total investment. This share fell to 44.5% in 2013 due to a one-time massive investment in the manufacturing sector, more specifically the automobile industry. This can be translated that Japan has been investing in Russia's mining sector to import energy sources from Russia, and the pattern seems to have slightly changed in recent years.
Cooperation in the Far East
In the economic cooperation between Japan and Russia, the Far East region plays an important role. The energy-abundant Far East exports energy sources to Japan, after receiving a huge investment from Japan. However, the existing cooperation relations between the two nations are at odds with Russia's vision to transform the Far East into the manufacturing hub of Northeast Asia. Thus, both sides will have to come up with a new mid-and longterm economic cooperation plan with a new approach to diversify the trade structure, increase investment and enhance regional development cooperation.
III. Japan's New Policy
Approach: The 8-Point Economic Cooperation Plan
The 8-point Economic Cooperation Plan
Since 2012, the Abe administration has been seeking for a breakthrough to vitalize economic cooperation and ultimately resolve its territorial issues with Russia. This intention on the part of Japan and its efforts are easily evident by the number of summits in the past 5 years compared with previous periods, i.e. 8 summits from 2013 till 2017. Japan's change of Recent Development of Russia -Japan Economic Relations and Implications for Korea attitude has been timely as Moscow continues to suffer from economic difficulties due to low oil prices and western sanctions. In short, the 8-point economic cooperation plan is, so to speak, the fruit of Japan's new policy approach.
Prime Minister Abe's 8-point plan was proposed at the Sochi Summit in May 2016, setting a new milestone in Russia -Japan relations. The 8-point plan includes the following agendas: 1) extending healthy life expectancies, 2) developing comfortable and clean cities easy to reside and live in, 3) fundamentally expanding exchanges and cooperation among SMEs, 4) cooperating in energy development, 5) promoting industrial diversification and enhancing productivity in Russia, 6) developing industries and export bases in the Far East, 7) collaborating in the high-tech sector, and 8) fundamentally enhancing people-to-people interaction. These areas were carefully selected to generate the greatest synergy and develop a win-win relationship between the two countries.
The 8-point plan emphasizes cooperation in 1) energy, a traditionally strategic sector, 2) development of the Far East, 3) new areas such as SMEs, hi-technology, etc. and 4) building institutional infrastructure for business promotion. Since Japan's new policy approach was adopted only a few years ago, it is too early to evaluate its achievements at the moment. To fully realize the agreed projects, Japan and Russia will have to maintain this momentum in the long term. Second, new mechanisms should be established to implement the new Russia policy. Holding summits on a regular basis will be the most effective way. At the same time, a control tower which directs and manages economic cooperation with Russia should be formed under the government. This will remarkably raise the efficiency of Korea -Russia cooperation.
Major Achievements and Prospects
Third, measures must be prepared for more active participation in Far East development. The Korean government needs to understand the strategic importance of the Far East. The current stagnant economic growth can be overcome through the creation of a "northern growth space." Eventually such efforts will contribute to bringing peace on the Korean Peninsula.
Most importantly, Korea needs to formulate its own original Russia strategy, keeping what is mentioned above in mind.
